
India : Agenda for Amrit Kal

Mutual fund investments are subject to market risks, read all scheme related documents carefully.
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India is Growing
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From Follower to Leader of Global Growth
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Why so much skepticism ?
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GDP is below the Pre-Covid Trend
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Uneven Growth : 13=692
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The World : 3.6% = 96.4 %
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Whatever You say about India, 
Opposite is also True

2004 :   17 %2004 :   0.5 %

2022 :   72 %2022 :   27 %2022 :   1.0 %

Indonesia UgandaFrance

India GDP Per Capita Composition

2004 :   83 %

Source: World Bank, Internal Calculations. Decimals are Rounded off to nearest Integer. There are three Indias, 1% of Indians living like French citizens with that kind of per 
capita GDP, about 27% of India is middle income but 72% of India is still living like sub-Saharan Africa.

India
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Challenges for Viksit Bharat
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The world is Changing  

• Globalization to Deglobalization

• Fiscal / Monetary Stimulus to Withdrawal 

• Unipolar to Multipolar world

• Disruption : Speed and Scale 

• Environmental Challenges 

• IPR Protection
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Policy Recalibration

• Uniform Civil Code

• Population Control

• One Nation One Election

• Pension Reforms

High 
Impact

Low 
Impact

More LikelyLess Likely

• Infra investment / Renewable Energy 

• Digital India

• Welfare / Consumption Boost

• Defense / R & D Boost

• Urban Housing

• Fiscal Prudence

• Special Packages

• Land / Labor / Farm Reforms

• Judicial Reforms

• Strategic Divestment

• GST Rationalisation

• Asset Monetization

• FTAs

• Ease of Doing Business



Investment has to pick up
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Power Cuts May Return In Summer 

Source: Jefferies
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Government Is leading in Investments
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Private Investment is Subdued, 
Despite Higher Capacity Utilization
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Rule of Law



18

Capital Allocation Efficiency

Source : Macquarie Research Report 
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Undisguised Employment in Agriculture

5.8 8.7 12.4 15.8 19.3 22.8
29.3 30.4 33.6

40.6 42.9

14.1 11.6
16.7

20.0 8.8
7.9

14.0 16.0
21.4

14.4 11.7

6.7 7.5

6.3
6.0

6.3
9.7

6.1
5.6

8.3 5.6
13.567.9 70.5

61.4
56.5

62.7
58.7

48.8 47.3
35.8 39.0

31.0

Russia Brazil Mexico Turkey Vietnam Philippines Indonesia Thailand S Africa Bangladesh India

Employment by economic activity (%)

Agriculture Manufacturing Construction Services



Urbanization Is Slow 

Globally Urbanization has lead to higher Growth  



Manufacturing is Our Achilles heel 
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Power and Logistics Cost are High

Can Budget Take over Agriculture Power Subsidy 
and Passenger Fare Subsidy ?
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Compounded with Low Labor Productivity 

Education/ Skilling / Regulations / Jugaad



Grow To Export, Exports to Grow 
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Trade Deficit with China



26Source: Ministry of Commerce, FY denotes fiscal year which runs from April to March. FY22: Apr 2021 to March 2022
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Would Indian Exports Gain From US Tariff Hikes?

Item Current rate(%) Increased rate(%) Years of implementation

Battery parts (non-lithium-ion batteries) 8 25 2024

Electric Vehicles 25 100 2024

Facemasks 0 25 2024

Lithium-ion electrical vehicle batteries 8 25 2024

Other critical minerals 0 25 2024

Ship to shore cranes 0 25 2024

Solar cells (whether or not assembled into 
modules)

25 50 2024

Steel and aluminum products 25 2024

Syringes and needles 0 50 2024

Semiconductors 25 50 2025

Lithiun-ion non electrical vehicle batteries 8 25 2026

Medical gloves 0 25 2026

Natural graphite 0 25 2026

Permanent magnets 0 25 2026

US Hikes Tariffs On Chinese Goods

Source: NDTV Profit on X
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India is not investing enough for future 

Proposed Innovation Fund of Rs 100,000 Crore 
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Is India investing enough for future ?
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China Model
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FDI & Capital Flows are slowing Down

Capital flows slowed to ~2% of GDP, may fall further Net FDI inflows have slowed sharply
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Domestic Savings have fallen
Consumers are Leveraging

29.0

39.8

30.5

Gross domestic savings (% of GDP)
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Compounded by Poor Investments 

Cryptocurrenci
es

NFTs Options 
Trading

Online Gaming Ponzi Schemes
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Ease of Doing Investment

Gross Official Gold Imports

$ 567 billion

Net Official Gold Imports 

$ 373 billion

Net FDI 

$ 357 billion 

FII Equity Flows $ 182 billion

FII Debt Flows $   54 billion

Total FII Flows $ 236 billion

Source : Elara Capital. Note: Data is for the year from 2000 to 2022
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Compounded by Poor Investment

• RBI Report on Household Financial Flows Between FY 21-23

• Bank Deposits Rs 32 Lac Cr / 37 %

• Pension / PF Rs 17 Lac Cr / 20 %

• Insurance Rs 16 Lac Cr / 18 %

• Currency Rs 9 Lac Cr / 10 %

• Small Savings Rs 7 Lac Cr / 8 %

• Mutual Funds Rs 4 Lac Cr / 5 %

• Equities & Other Assets  Rs 2 Lac Cr / 2 %

How do you make a country rich when its citizens are investing 93 %
 of savings at negative real return  ?
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Big Becoming Bigger and Better

Sector Parameter Share FY10 FY17 FY20 FY23

Incremental 
Share*

FY23 v/s FY17

Bank Credit Credit Market Share Top 6 47.3% 48.4% 55.8% 61.8% 79.6%

NBFCs – Housing Finance 
Companies

AUM Share Top 2 76.0% 71.0% 67.0% 77.7% 84.7%

Cement Sales Volume Top 5 35.4% 46.6% 53.0% 58.0% 89.9%

Steel Sales Volume Top 6 57.0% 56.0% 63.0% 64.0% 92.0%

Telecom Revenue Market Share Top 3 65.2% 66.3% 83.4% 90.0% 100.0%

Aviation Available Seat Kms Top 4 75.0% 77.0% 85.0% 83.0% 94.0%

Real Estate

Number of developers in 
tier-1 cities 

- - 1,038 2,184 2,036 2,513 -

Paints Profit Top 4 99.0% 99.5% 99.0% 99.0% NA

Insurance APE Top 6 - 35.2% 37.9% 43.4%

Breweries Volume Top 3 82.0% 88.0% 90.0% 90.0% 200bps

Multiplex Gross Box office collections Top 2 6.0% 24.0% 28.0% 35.0% 100%

Domestic Pharma Revenue market share Top 20 61.1% 65.0% 65.8% 68.3% 73.0%
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MSME is feeling the heat
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Compensation for Green Transformation
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Innovation for Environmental Challenge
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We are Prudent Despite Crisis

Source: IF, BIS, IMF, National Sources, Note data taken from end- Q1 2008 and end-Q1 2022 

Core debt of non-financial sector
(Q1 2022, % OF GDP)

Change since Q1 2008

Household Corporate Government Total Household Corporate Government Total

Debt/GDP (Avg %) 61 84 104 249 4 10 48 62

Australia 118 64 57 239 11 -13 49 47

Brazil 38 54 88 180 20 23 26 69

Mainland China 62 157 70 289 43 62 41 147

France 65 166 129 360 19 61 61 141

Germany 56 73 74 203 -4 5 9 10

India 37 51 85 173 -6 -12 11 -6

Italy 43 70 154 267 5 -8 58 55

Japan 60 119 249 428 2 20 82 104

South Korea 104 117 45 266 34 29 23 86

Mexico 16 24 40 80 2 10 20 32

South Africa 34 34 69 137 -10 -1 44 33

Spain 57 98 154 309 -25 -28 114 61

UK 84 70 119 273 -10 -15 79 54

US 76 82 124 282 -23 11 61 49

Debt levels and change since 2008 (as percentage of GDP)
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We can’t afford Self Goals 
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We can’t afford Self Goals 
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We can’t afford Self Goals 
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Opportunities
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Retention of Talent

Satya Nadella Sundar Pichai Shantanu Narayen
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Availability of Capital 

Source: Nandan Nilekani 2023, Tracen Geo Annual report 



Source: Investec, NHAI, MoRTH, Centrum Equity, Spark Capital. * as on Dec 2023. # as on Nov 2023 

Sector Items Units FY13 FY23 FY24

Total power capacity giga watt 223 428* 435

Power Coal Production million tons 610 938 1000

Railways Cumulative rail electrification route kms 20,884 58,812

Highways Cumulative NH length kms 81,679 1,44,634# 1,65,000

Urban Airports No.s 70 149

Ports Ports cargo MMTPA 1,400 2,822

Total power generation units 970 1624

Metro/Tube lines route kms 846248

India is witnessing 67=10 in Infrastructure
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Core Inflation is under control
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Fiscal Prudence coming back
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External Side is Balanced
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Oil Intensity is reducing
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Real Estate is picking Up
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Corporate India is Deleveraged
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Can PLI capture China + 1 

Sector

2021 India Mfg. 

GDP in USD Bn 

(% share)1

2021 

China’s

Mix2

2035 India Mfg. 

GDP in USD Bn 

(% share) (e)

Indicative opportunities

Auto & other transportation 49 (11%) 9% 230 (10%) Electric Vehicles, Hydrogen fuel cells, SDV

Machinery 27 (6%) 8% 138 (6%) Manufacturing equipment for other sectors

Chemicals 40 (9%) 8% 207 (9%) Speciality chemicals, etc.

Pharmaceuticals 36 (8%) 3% 115 (5%) CDMO biggest growth opportunity 

Electrical 13 (3%) 8% 138 (6%)
5G, Sub-components, Semiconductors, CCTV, etc.

Electronics 9 (2%) 13% 161 (7%)

Miscellaneous 40 (9%) 8% 184 (8%) Defence, Medical consumables/ devices, etc.

Metal & Metal products 62 (14%) 19% 345 (15%)

Food products 58 (13%) 9% 276 (12%)

Textile products 49 (11%) 5% 207 (9%)

Wood, rubber & paper products 35 (8%) 5% 161 (7%)

Petroleum products 27 (6%) 5% 138 (6%)

Total $ 444 Bn $ 3.9 Tn $ 2,300 Bn



We need to highlight omissions of China 
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Market Outlook
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Rupee

• Follow the RBI Signal

• Fundamentally Rupee should 
depreciate-Inflation/productivity 
Gap with Peers

• Flows will be strong

• Debt on Index Inclusion

• Equity on China 

• FDI on China+1

• Rupee can appreciate in next 
12-18 months if the RBI allows 
it

INR volatility this year lower than CNY
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Rates

• Interest Rate goes up on escalator, Comes down on elevator 

• Street Expects US Fed to cut rates from end 24 / beginning 25

• Nov 24 Election vs Rebound of Inflation in the 70s

• Jerome Powell will be like Paul Volcker or Arthur F Burn ?

• The RBI is in a comfortable position on Growth vs Inflation

• No Policy Rate Cuts in CY 24 / FY 25

• Market Yields to remain soft due to FPI flows / Fiscal consolidation



59

Equity

• Market is Pricing in 
• Stable NDA Govt.
• Low Double Digit Earnings Growth till FY 26
• No Change in Capital Gains Tax
• US Fed Pivot by end 24
• Self Goals by Peers

• Domestic Focused Sector like Auto, Cement, Real Estate to outperform the 
market over medium term

• FMCG could be beneficiary of policy recaibration

• Global Focused Sector like IT, Chemicals needs to be watched

• Low Floating Stock counters are risky and avoidable

• FPI flows will be function of Sasta vs Sunder
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Sasta vs. Sunder ?

Country PE Ratio
Current level last 

seen in USD

India 25 2023

Taiwan 21 2021

Indonesia 18 2012

Brazil 9 2007

Pakistan 5 2007

South Africa 11 2007 38%  higher than 1989

South Korea 16 2007

Vietnam 14 2006

Russia 3 2005

Turkey 6 1999 32% higher than 1989

China H 8 1993

Source: Bloomberg
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What to Expect in 2024?

• Slowdown in Global Growth

• Avalanche of Rate Cuts in 2 H FY 25

• Elections pushing the boundaries of Fiscal Profligacy

• Debt : Go Long Duration

• Gold to Shine

• Rupee : The RBI Intervention will decide the range

• Better Risk Return trade-off in Large Caps

• Stay away from Low Floating Stock Expensive counters
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Janko Rakhe Saiya Mar Sake Na Koi

Crude OilFED PivotElections 2024

Growth Interim Budget Monsoon



The document/video includes statements/opinions which contain words or phrases such as "will" , "believe", "expect" and similar 
expressions or variations of such expressions, that are forward looking statements. Actual results may differ materially from those 
suggested by the forward looking statements due to risk or uncertainties associated with the statements mentioned with respect to but 
not limited to exposure to market risks, general and exposure to market risks, general economic and political conditions in India and other 
countries globally, which have an impact on our services and/or investments, the monetary and interest policies of India, inflation, 
deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices etc.

The information contained in this (document) is extracted from different public sources. All reasonable care has been taken to ensure 
that the information contained herein is not misleading or untrue at the time of publication. This is for the information of the person to 
whom it is provided without any liability whatsoever on the part of Kotak Mahindra Asset Management Co Ltd or any associated 
companies or any employee thereof.We are not soliciting any action based on this material and is for general information only. Investors 
should consult their financial advisors if in doubt about whether the product is suitable for them before investing.

The views expressed in this presentation are subject to change at any time based on market and other conditions. This is not an offer or 
solicitation for the purchase or sale of any security and should not be construed as such. References to specific securities and issuers 
are for illustrative purposes only and are not intended to be, and should not be interpreted as, recommendations to purchase or sell such 
securities.

These materials are not intended for distribution to or use by any person in any jurisdiction where such distribution would be contrary to 
local law or regulation. The distribution of this document in certain jurisdictions may be restricted or totally prohibited and accordingly, 
persons who come into possession of this document are required to inform themselves about, and to observe, any such restrictions.

    Mutual Fund investments are subject to market risks, read all scheme related documents carefully. 

Disclaimers & Risk Factors
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Thank You
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