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Transformation of India 
What ever you say about India, Opposite is also true

The views expressed in this presentation are through the period ending 31-May-23 and are subject to change at any time based on market and other conditions. This is not an offer or solicitation for the purchase or sale of any security
and should not be construed as such. References to specific securities and issuers are for illustrative purposes only and are not intended to be, and should not be interpreted as, recommendations to purchase or sell such securities



2

Transformation of India – On Ground

Source : thebetterindia.com & thehindu.com

It is Work in Progress
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From High Inflation to Moderate Inflation
Through Inflation Targeting /Supply Side Management
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Indian Inflation Lower than US for 18 of 
last 21 months

Source: Bloomberg
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From FX Shortage to FX Surplus
Through FDI / Remittances / Services Exports



7
Source: Indian Express

We had to pledge Gold to raise FX Loan in 
90s 
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We have the 4th largest FX reserves in the world

Source: Wikipedia as on 30 May 2023

Rank Country Forex Reserves (in $ bn)

1 China 3400

2 Japan 1254

3 Switzerland 912

4 India 593

5 Russia 585
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From Infrastructure Deficit to
Infrastructure Availability

Increased Allocation & Better Execution
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Infrastructure Deficit was the norm

Source: Wall Street Journal



Source: Investec, NHAI, MoRTH, Centrum Equity, Spark Capital. * as on Dec 2022. # as on Nov 2022 

Sector Items Units FY13 FY23 FY24

Total power capacity giga watt 223 412* 435

Power Coal Production million tons 610 892 1000

Railways Cumulative rail electrification route kms 20,884 58,812

Highways Cumulative NH length kms 81,679 1,44,634# 1,65,00
0

Urban Airports No.s 70 141 200

Ports Ports cargo MMTPA 1,400 2,822

Total power generation units 970 1600

Metro/Tube lines route kms 846 1,837248

67=10
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From Imports to “Make in India”
Long way to Go
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We Imported Locomotives 

Source: Economic Times
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Now We Manufacture Trains

Image Courtesy: Wikipedia



15Source: Ministry of Commerce, FY denotes fiscal year which runs from April to March. FY22: Apr 2021 to March 2022
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Magic has to extend to other Industries
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From Hidden NPAs to Provision for NPAs
Disclosures & Regulatory Push
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Bank NPAs were below the Carpet
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Net NPAs at 25 year low

Source: RBI, Axis Capital 
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SVC Bank is completely unrelated to Silicon Valley Bank (SVB) that was based in California.
– Bank Statement

“Main Woh Nahi Hu” – SVC Bank
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Growth: Slow Lane to Fast Lane
Need to sustain for a Long Distance
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G5 are De-growing relative to US, 
India is Growing  relative to US

Size Of Economy Relative To U.S.

Source: International Monetary Fund
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India is Growing relative to Peers

Source: Investec, NHAI, MoRTH, Centrum Equity, Spark Capital

Units FY13 FY22 FY24

2008 33% of +

2022 100% of +
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Indian cities are the Fastest Growing 

Source: Oxford Economics

Top 10 Cities With High GDP Growth in 2022
Ho Chi Minh
Hyderabad
Bengaluru

Delhi
Jakarta
Mumbai

Kuala Lampur
Bangkok
Chennai
Kolkata
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India : From Coach to Engine
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From Imprudence to Prudence
Freebies culture



26

India is Prudent

Advanced Economies: Nominal GDP and Public Debt

Source: Oxford economics/ Haver Analytics
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India is Prudent Despite Crisis

Source: IF, BIS, IMF, National Sources, Note data taken from end- Q1 2008 and end-Q1 2022

Core debt of non-financial sector
(Q1 2022, % OF GDP) Change since Q1 2008

Household Corporate Government Total Household Corporate Government Total
Debt/GDP (Avg %) 61 84 104 249 4 10 48 62

Australia 118 64 57 239 11 -13 49 47
Brazil 38 54 88 180 20 23 26 69

Mainland China 62 157 70 289 43 62 41 147
France 65 166 129 360 19 61 61 141

Germany 56 73 74 203 -4 5 9 10
India 37 51 85 173 -6 -12 11 -6
Italy 43 70 154 267 5 -8 58 55

Japan 60 119 249 428 2 20 82 104
South Korea 104 117 45 266 34 29 23 86

Mexico 16 24 40 80 2 10 20 32
South Africa 34 34 69 137 -10 -1 44 33

Spain 57 98 154 309 -25 -28 114 61
UK 84 70 119 273 -10 -15 79 54
US 76 82 124 282 -23 11 61 49

Debt levels and change since 2008 (as percentage of GDP)
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From Kal to Aaj to Kal
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India is going back to where it belongs 
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Source: Amul Co-operative Society Annual Report

Amul : Numero Uno, Local to Global 

By 2047 , our centenary year, we estimate that
Amul group should be able achieve a turnover
of Rs 18,00,000 crore ($220 billion), from
Rs 61,000 crore ($ 7.4 billion) recorded in the
previous financial year –
Excerpt from Amul Annual Report-FY 22
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From Videshi to Swadeshi
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We Have Forgotten
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Trade Deficit
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From Inequality to Equality
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Consumption Remains Below Pre-Pandemic 
Level

Rs. Trn, sa

Source: MoSPI, J.P.Morgan

Share of Bottom 20% of Population in consumption fell from 6% (pre Covid) to 
3% during Covid and is at 4.5% in FY23E
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Tale of 2 India’s continues 

Source: RBI, Avendus Spark Research 

Source: SIAM, Avendus Spark Research

Source: GoI, Avendus Spark Research

Pre-Covid (CY19) Post-Covid (CY22)

Volume (in 
'000)
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(Rs. bn)

Volume 
(in '000)

Value 
(Rs. bn)

% 
Change 
vs. CY19

< Rs. 700,000 1,022 511 978 489 -4.3%

> Rs. 700,000 1,781 2,137 2,679 3,215 50.5%

Total 2,803 2,648 3,658 3,705 39.9%
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Consumption needs to be supported 

Source: NPCI, RBI, Equirus

Railway - Non Suburban passenger booked in April-Feb(Millions)  

2019-20 2022-23 Decline
Millions %

Total 3318 2360 -958 -29
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Growth has to be Inclusive

Source: Live Mint
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From Individual to Institution
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Institutions Over Individuals
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Press
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Judiciary

Bernie Madoff Irving Picard
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Executive

GR KhairnarRK Rao
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Legislature

Venezuela South Africa
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What will be the Risk?
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Risk of Self Goal

Nano tale of two cities: Sanand rejoices, Singur rues

Sanand

Singur



We have to capture China + 1 
Shift in manufacturing for 135 companies as per our current tracker

36Source: Bernstein
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Create well paying Jobs



50

Create Globally competitive Manufacturing 

Sources: Business Standard
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Change Investment pattern to Fund Investment

Gross Official Gold Imports
$ 567 billion

Net Official Gold Imports 
$ 373 billion

Net FDI 
$ 357 billion 

FII Equity Flows $ 182 billion
FII Debt Flows $   54 billion
Total FII Flows $ 236 billion

Source : Elara Capital. Note: Data is for the year from 2000 to 2022
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What will be the Risk & Reward ?
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Source: Bloomberg, Data from Maruti listing date i.e. July 8, 2003 to May 31, 2023. Data for GM from November 18, 2010. 

India Rewards Risk Taker
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Stay Put despite challenges

虎穴に入らずんば虎子を得ず
If you do not enter the tiger's cave,

you will not catch its cub.
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What leopards can visit in the near term

Events Probabilit
y

Impact Inflation Rates Rupee Equity

Mysterious 
Buyer

High High

El- Nino High Low

Freebies High ?

MSCI 
Change

Medium High

Election 
2024

? High



Thank You
I haven’t met any one who can predict Market
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The document/video includes statements/opinions which contain words or phrases such as "will" , "believe", "expect" and similar expressions or
variations of such expressions, that are forward looking statements. Actual results may differ materially from those suggested by the forward looking
statements due to risk or uncertainties associated with the statements mentioned with respect to but not limited to exposure to market risks, general
and exposure to market risks, general economic and political conditions in India and other countries globally, which have an impact on our services
and/or investments, the monetary and interest policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates,
equity prices or other rates or prices etc.

The information contained in this (document) is extracted from different public sources. All reasonable care has been taken to ensure that the
information contained herein is not misleading or untrue at the time of publication. This is for the information of the person to whom it is provided
without any liability whatsoever on the part of Kotak Mahindra Asset Management Co Ltd or any associated companies or any employee thereof.We
are not soliciting any action based on this material and is for general information only. Investors should consult their financial advisors if in doubt
about whether the product is suitable for them before investing.

The views expressed in this presentation are subject to change at any time based on market and other conditions. This is not an offer or solicitation for
the purchase or sale of any security and should not be construed as such. References to specific securities and issuers are for illustrative purposes only
and are not intended to be, and should not be interpreted as, recommendations to purchase or sell such securities.

These materials are not intended for distribution to or use by any person in any jurisdiction where such distribution would be contrary to local law or
regulation. The distribution of this document in certain jurisdictions may be restricted or totally prohibited and accordingly, persons who come into
possession of this document are required to inform themselves about, and to observe, any such restrictions.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

Disclaimers & Risk Factors
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